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Ntabankulu Local Municipality 

Annua? Financial Statements for the yaar anded 30 June 2017 

Accounting Officer's Responsibilities and Approval 




Tha a ccotmting officer it required by tha Municipal Finance Management Apt {Act 56 of 2003), to maintain adequate 
accounting record* and to responsible for the content and Integrity of this Annual Financial Statements and related financial 
information hefudad in this report 

H la tha rwponsIWfty of the accounting officer to ensure that tha Annual Financial Statements fairly present the state of site Ira 
of tha munWpalty at at the and of the financW year md lha rsautte of tti operations and oaah Iowa for the petted than ended. 
Tha external auditor* am engaged to express an Independ ant opinion on tha Annual Financial State manta and vane given 
imrectricted aooaas to al financial nootdt and related date 

The Annual Financial Statements have bean prepared In accordance with Standards of Generally Recognised Accounting 
Practice (QRAP) in duffing any Interpretations, guide? rm and directives issued by the Accounting Standards Board. 

The Annuel Rnanctel Statements are bated upon appropriate a ud iti n g pofictescon etete nfiyapplted end supported by 
reasonable and prudent Judgements and estimate*. 

The accounting officer acknowledge* that he te ultimately responsfcte for the system of internal focncla] con trot actablished by 
Bn munWpeRty and ptaoo considerable Importance on maintaining • strong control environment To enable the accounting 
officer to meet these responsfaffifias, the accounting officer sets standards for internal control aimed at reducing the risk of 
error effective manner. The standards Include the proper delegeOon of reeponatoBWes wtfhln a dearty defined framework, 
effective accounting procedures and adequate segregation ot duties to ensure an acceptable level of Ml 

These controls are monitored throughout the municipality and at employees are required to mafnteln the highest ethical 
standards in ensuring the municipality's business Is conducted in a manner -that h al reasonable droumstanoe* Is above 
reproach. The foous of risk management In the munfcipfltHy Is on Identifying, assessing, managing and monitoring all known 
forms of flak across tha municipality. While operating risk cannot be fully eliminated, tha munldpaBy endeavours to minimi se K 
by ensuring that appropriate Infrasfructure, controls, systems and ethical behaviour are applied and managed within 
predetermined procedure* and constraints. 

The accounting officer it of the opinion, baaed on the Information end explanations given by management that tha system of 
Internal control provides reasonable eesuranoe that the financial records may ba relied on fur the preparation of tha financial 
statements. However, any system of internal financial control can provide only reasonable, and not absolute assurance against 
material misstatement 

Tha accounting officer has reviewed the municipality's cash flow forecast for the year ended 30 June 2017 and, In the light of 
this review and the current financial position, he Is satisfied tbatth* municipality has or has access to adequate resources to 
continue In operational existence tor the foreseeable future. 

The external auditors are responsible for independently reviewing and reporting on the municipality* financial statements. 

The financial statements set out on pages 7 to 48 which have been prepared on the going concern basis 
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Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 

Audit Committee Report 


We are pleased to present our report for the financial year ended 30 June 2017. 

Audit committee members and attendance 

The Audit Committee consists of the members listed hereunder and should meet 4 times per annum as per its approved terms 
of reference. During the current year, 5 number of meetings ware held. 

Name of member Number of meetings attsndad 

Mr M Mandla (Chairperson) 4 

Mr G Labane 5 

Mb B Jojo 4 

Audit committee responsibility 

The audit committee reports that it has complied with Its responsibilities arising from section 166{2)(a) of the MFMA 
Overview 

In adherence to the terms of the MFMA, the Audit Committee has established and defined its composition, purpose and duties 
In the Audit Committee Charter. The Audit Committee reports that it complies with all legal and regulatory requirements as 
necessary under South African legislation. In fulfilling its duties, the Audit Committee has:. 

• approved the internal audit plan; 

• received and considered reports from internal auditors; 

• reviewed and discussed the audited Annua! Financial Statements wilh the Auditor General South Africa, the 
Accounting Officer and the Chief Financial Officer; 

Following a review conducted by the Internal Audit Unit, and meeting the requirements of the terms of reference, the committee 
is satisfied that: 

• internal financial controls are effective and no material weaknesses in financial control have been identified, 

• the outsourced internal audit function performed their duties as per the terms of reference tabled in the Internal Audit 
Charter and addressed all components of the Internal Audit Plan, 

*■ the external auditors of the municipality (Auditor General of South Africa), are independent, 

Internal Audit 

Ntabankulu Local Municipality has an outsourced Internal Audit function. The Interna! Audit function provides the Audit 
Committee with assurance on the key areas of Ntabankulu Local Municipality’s systems of internal control and risk 
management. The Internal Audit Plan and the Interna! Audit Charter are annually reviewed and approved by the Committee. 
Internal Audit provides assurance that Ntabankulu Local Municipality operates in a responsibly governed manner by 
performing the following functions; 

• objectively assuring effectiveness of risk management and the internal control framework; 

> analysing and assessing business processes and associated controls; and 

• reporting audit findings and recommendations to management and the Audit Committee. 

The Committee Is of the opinion that Ntabankulu Local Municipality system of internal financial controls is effective and 
provides reasonable assurance that the financial records may be relied on, for thB preparation of the Annual Financial 
Statement. 

The audit committee is satisfied with the content and quality of monthly and quarterly reports prepared and issued by the of 
the municipality during the year under review. 
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annual f inahtfel Statements for the year ended 30 June 2017 

Audit Committee Report ____——---—- 

Evaluation of annual financial statements 

The Audit Committed :h»s of *>'AGSA^^tnent 

g-!5 restffilhg Mm the «* The Comm,.tee tecommehdeo the 

approval of lhe Annual f-inancial Statements. 

furthermore, the Audt. Commit*, re^.hded me edoptlon o. the Ahhue, Repr* * M Officer. m *» -M* 

the Committee: 

. considered * loot. end neke tat mev ^AnntafttErt end 

: 

The Accounting Office. eut.Beqoon.ly oumoved the Annuel Report, Indudlnj the Ftanol Stelemehte 
Conclusion 

The Comm,.,., b MbM met ,1 hoc considered end diverged lb M-«» * ** "* “ md 

terms of raterente during lhe year. 

General- " Ss -. 



Chalrpt>j*5\Ut)^f the Audiitoiiiinlfiflfi 


Date 





X*CZs j 
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Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 

Accounting Officer’s Report 


The accounting officer Submits his report for the year ended 30 June 2017. 

1. Review of activities 
Main business end operations 

Ntabankulu Local Municipality (s a South African category B municipality (local municipality) as defined by the Municipal 
Structures act (act no 117 of 1908). the municipality's operations are governed by the Municipal Finance Management Act 
(act 66 of 2003), the municipal structures act (act 177 of 1998), municipal systems act (act 32 of 2000) and various 
legislations and regulations.. 

The operating results and state of affairs of the municipality are fully set out in the attached annua) financial statements and 
do not in our opinion require any further comment. 

Net surplus of the municipality was R 42 511 562 (2016: surplus R 35 121 691) 

2. Going concern 

The Annua! Financial Statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. 




Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 

Statement of Financial Position as at 30 June 2017 

Figures in Rand ' Note(s) 2017 2016 

— _ Restated* 


Assets 


Inventories 

3 

886 228 

766 464 

Reoeivabies from exchange transactions 

4 

612 652 

1 030 685 

Receivables from non-exchange transactions 

5 

1 847 664 

971 712 

VAT receivable 

6 

4 790 192 

6 360 882 

Cash and cash equivalents 

7 

1 594 9?fl 

9 260 997 



9 831 665 

18 390 740 

Non-Current Assets 




Investment property 

8 

22 262 725 

20 003 331 

Property, plant and equipment 

9 

319 316 909 

291 423 738 

Intangible assets 

10 

13415 

27 764 



341 653 049 

311 454 833 

Non-Current Assets 


341 593 049 

311 454 833 

Current Assets 


9 831 665 

18 390 740 

Total Assets 


351 424 714 

329 845 573 

Liabilities 




Current Liabilities 




DBSA Loan 

11 


20 609 992 

Finance lease obligation 

16 

82 071 

420 273 

Payables from exchange transactions 

12 

16 349 286 

14 552 659 

Unspent conditional grants and receipts 

13 

1 033 430 

2 436 057 

Payables from non-exchange transactions 

14 

2 490 847 

2 255 095 

Long Service Awards 

15 

289 061 

191 520 



20 244 695 

40 465 596 


Non-Current Liabilities 


Finance lease obligation 

Provisions 

Long Service Awards 

16 

17 

15 

781 554 

1 575 032 

332 885 

1 284 887 

1 450 334 



2 356 586 

3 068 106 

Non-Current Liabilities 

Current Liabilities 

Total Liabilities 


2 356 586 
20 244 695 
22 601 281 

3 068 106 
40 465 596 
43 533 702 

Assets 

Liabilities 

Net Assets 


351 424 714 
(22 601 281) 
328 823 433 

329 845 573 
(43 533 702} 

286 311 871 

Accumulated surplus 


328 823 434 

286 311 872 


AUDITOR - GENERAL 
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Ntabankulu Local Municipality 

Annual Finandai Statements for the year ended 30 June 2017 


Statement of Financial Performance 


Figures in Rand 

Note(s) 

2017 

2016 




Restated* 

Revenue 




Revenue from exchange transaction# 




Service charges 

19 

354 687 

302 885 

Rental of fatilrties and equipment 

20 

1 089 991 

1 364 319 

Interest Income 


2 323 601 

2 403116 

Licences and permits 


1 077 226 

1 395 D94 

Services Rendered 


42 508 

39 603 

Sundry Income 


367 609 

1 372 200 

Total revenue from exchange transactions. 

18 

5 255 622 

6 877 217 

Revenue from non-exchange transactions 




Taxation revenue 




Property rates 

21 

5 208 754 

4 707 812 

Transfer revenue 




Government grants & subsidies 

22 

208 811 355 

195 599 252 

Fines 


816 900 

1 013 600 

Total revenue from non-exchange transactions 

18 

214 837 009 

201 32D 964 



5 255 622 

6 877 217 



214 S37 009 

201 320 964 

Total revenue 

18 

220 092 631 

208 198181 

Expenditure 




Employee related costs 

23 

(47 661 320) 

(44136 086) 

Remuneration of councillors 

24 

(9 806 636) 

(9 441 031) 

Depreciation and amortisation 

25 

(17 764 730) 

(15 59B 013) 

Impairment loss Inventory 

26 


(2 840) 

Finance costs 

27 

(306 634) 

(2 145 027) 

Contribution Allowance for impairment 

28 

(1 284 535) 

(3 301 491} 

Repairs and maintenance 


(5 260 900) 

(2 3D9 013) 

Genera! Expenses 

29 

(94 303 570) 

(91 930 079) 

Auditors fees 

30 

(3 913 937) 

(3 773 477) 

Total expenditure 


(180 302 262) 

(172 637 057) 

Total revenue 


220 092 631 

208 198 181 

Total expenditure 


(180 302 262) 

(172 637 057) 

Operating surplus 


39 790 369 

35 561 124 

Loss on disposal of assets 


(22 009) 

(362 350) 

Fair value adjustments 


2 259 394 


Actuarial gains/losses 


(19 525) 

(77 083) 

increase/Decrease in Provision Landfill site 


503 333 

- 



2 721 193 

(439433) 

Surplus before taxation 


42 511 562 

35 121 691 

Taxation 




Surplus 


42 511 562 

35121 691 



AUDITOR - GENERAL 
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Ntafoankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net 
assets 

Opening balance as previously reported 

Adjustments 

254 832 362 

254 832 362 

Prior year adjustments 

36 (3 642181) 

(3 642 181) 

Balance at 01 July 2015 as restated* 

Changes In net assets 

251 190181 

251 190181 

Surplus for the year 

35 121 691 

35121 631 

Total changes 

35121 691 

35 121 691 

Restated* Balance at 01 July 2016 

Changes in net assets 

286 311 872 

286 311 872 

Surplus for the year 

42 511 562 

42 511 562 

Total changes 

42 511562 

42 511 562 

Balance at 30 June 2017 

328 823 434 

328 823 434 
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Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 


Cash Flow Statement 


Figures In Rand 


Note(s) 

2017 

2016 

Restated* 

Cash flows from operating activities 





Receipts 

Property Rates 

Service Charges 

Operating Grants 

Capital Grants 

Other Income 

Interestjncome_ 



4134 733 

2 692 729 
173 336 729 

34 162 000 

3 859 086 

1 707355. 

3167 921 

4 010655 
169 207134 
25 075 250 

4 735 607 
, ... ; ..JP01 61_4.. 




220 092 631 

208 198 181 

Payments 

Suppliers & Employee costs 

Finance costs 



(118 747 495) 
(306 634) 

(98 408 305) 
(2 145 027) 




(119 054 129) 

(100 553 332) 

Total receipts 

Total payments 

Nat cash flows from operating activities 


31 

220 092 631 
(119 054 129) 

101 038 502 

208198 181 
(100 553 332) 

107 644 849 

Cash flows from Investing activities 





Purchase of property, plant and equipment 

Proceeds from sale of property, plant and equipment 


8 

9 

(87 441 911) 
18 420 

(88 077 131) 

Net cash flows from investing activities 



(87423 491) 

(88 077 131) 

Cash flows from financing activities 





Proceeds from DB5A Loan 

Redemption of loans - DBSA 

Movement in non exchange payables 

Finance lease payments 



(20 609 992) 

(671 QB7) 

7 089 441 
(19 000 000) 

(283 518) 

Net cash flows from financing activities 



(21 281 079) 

(12 194 077) 

Net increa$e/(decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 



(7 666 068) 

9 260 997 

7 373 641 

1 887 356 

Cash and cash equivalents at the end of the year 


7 

1 594 929 

9 260 997 



See Note 36 




Ntabankufu Local Municipality 

Annual Financjal Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts Difference Reference 

on comparable between final 
basis budget a nd 

actual 


Statement of Financial Performance 
Revenue 


Revenue from exchange 
transactions 


Service charges 

445 000 

(90 313) 

354 687 


354 687 

*<■ 


Rental of facilities and 

1 111 737 

(324 635) 

787102 


1 089 991 

302 889 


equipment 








interest received 

2 450 000 

(126 399) 

2 323 601 


2 323 601 



Licences and permits 

2 600 000 

(1 722 774) 

1 077 226 


1 077 226 

i- 


Services Rendered 

37 953 

4 555 

42 508 


42 508 



Sundry Income 

375 917- 

(159 696) 

217 221 


367 60S 

150 388 


Total revenue from exchange 

7 221 607 

(2 419 262) 

4 802 345 


5 255 622 

453 277 


transactions 








Revenue from non-exchange 








transactions 








Taxation revenue 








Property rates 

6 500 000 

(1 291 246) 

5 208 754 


5 208 754 

* 


Value Added Tax (Vat) 

21 543 859 

(4270 000) 

17 273 869 


15 611 287 

(1 662 572) 

a 

Transfer revenue 








Government grants & subsidies 

193 360 760 

16 575 346 

209 936109 

208 811 355 

(1 124 754) 

g 

Traffic Fines 

'* 

816 900 

816 900 


816 900 

*• 


Total revenue from non¬ 

221 404 619 

11 831 003 

233 235 622 

230 448 296 

(2 787 326) 


exchange transactions 








'Total revenue from exchange 

7 221 607 

(2 419 262) 

4 802 345 


5 255 622 

453 277 


transactions' 








Total revenue from non¬ 

221 404 619 

11 831 003 

233 235 622 

230 448 296 

(2 787 326) 


exchange transactions' 








Total revenue 

228 626 226 

9 411 741 

238 037 967 

235 703 918 

(2 334 Q4S) 


Expenditure 








Personnel 

(49 677 B90) 

1 789 051 

(47 888 839) 

(47 661 320) 

227 519 


Remuneration of councillors 

(10 689 843) 

883 207 

(9 806 636) 


(9 806 636) 

- 


Depreciation and amortisation 

(5 698 497) 

2 200 000 

(3 498 497) 

(17 764 730) 

(14 266 233) 

b 

Finance costs 

(60 000) 

(246 634) 

(306 634) 


(306 634) 

- 


Contribution Allowance for 

(2 046 236) 

300 000 

(1 746 236) 


(1 284 535) 

461 701 


impairement 








Repairs and maintenance 

(3 800 000) 

902 350 

(2 897 650) 


(5 260 900) 

(2 363 250) 

c 

General Expenses 

(45111 760) 

(10 979 474) 

<56 091 234) 

(94 489 096) 

(38 397 862} 

e 

Audit Fees 

(3 400 000) 

(513 937) 

(3 913 937) 


(3 728 411) 

185 526 


Total expenditure 

(120 484 226) 

(5 665 437) (126 149 663) 

(180 302 262) 

(54 152 599) 



228 626 226 

9 411 741 

238 037 967 

235 703 918 

(2 334 049) 



(120 484 226) 

(5 665 437) (126 149 663) 

(180 302 262) 

(54 152 599) 


Operating surplus 

108 142 000 

3 746 304 

111 888 304 


55 401 656 

(56 486 648) 


Loss on disposal of assets and 



. 


(22 009) 

(22 009) 


liabilities 

Fair value adjustments 

j AUDITOR - GENERAL 


2 259 394 

2 259 394 

f 

Actuarial gains/losses 

- 

SUU1 h AFRICA - 


(19 525) 

(19 525) 
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Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget Actual amounts Difference Reference 

on comparable between final 
basis budget and 

actual 


'it 

-X 

- 

2 217 860 

2 217 860 

Surplus before taxation 

Surplus before taxation 

Taxation 

108 142 000 

108 142 000 

108 142 000 

3 746 304 

3 746 304 

3 746 304 

Ill 888 304 

111 888 304 
111 888 304 

55 401 656 

2 217 860 
67 619 516 
57 619 516 

(56 486 648) 

2 217 860 
(54 268 788) 

(64 268 788) 

'** 

Deficit for the year from 
continuing operations 

Capital Expenditure 

108 142 000 

(108 142 000) 

3 746 304 111 888 304 

(6 408 596) (114 650 696) 

67 619 516 

(88 911 229) 

(54 268 788) 

26 639 367 d 

Actual Amount on Comparable 
Basis as Presented in the 
Budget and Actual 

Comparative Statement 


(2 662 292) 

(2 662 292) 

{31 291 713) 

(28 629 421) 

Reconciliation 



Reasons for Variances greater than R1 000 000 between Approved Budget and Actual Amount on the various Items disclosed 
in the Statement of Financial Performance are explained below as referenced above; 

a. VAT: Not all returns submitted were refunded by SARS. 

b. Depreciation and amortisation: The depreciation was under budgeted as all non cash Items were under budgeted for. 

c. Repairs & Maintenance: Repairs of Community halls which accounts for huge amount were not budgeted. 

d. Capital: Not all funds received were utilised for current year's expenditure. Some of the INEP funds received was utilised to 
repay DBSA loan 

e. General Expenditure: varuance was due to electrification projects were completed upon completion and transfered to 
ESKOM 

f. Fair value adjustment: The fair value adjustment resulting from the valuation of Investment was not budgeted for. 

g. Government grants and subsidies: EPWP Community amounting to R767 760 was budgeted for and it was later discovered 
that it was not a grant. R270 433 for Precinct plan end R90 000 received from the Department of Human Settlements were roll¬ 
overs from the 2016 financial period. 





Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1. Presentation of Annual Financial Statements 

The financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practice 
(GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance Management 

Act (Act 56 of 2003). 


O 



A summary of the significant accounting policies, whrch have been consistently applied in the preparation of these annual 
financial statements, are disclosed below. 

These accounting policies are consistent with the previous period. 

1.1 Presentation currency 

These Annual Financial Statements are presented in South African Rand, which is the functional currency of the municipality. 

1.2 Going concern assumption 

These Annual Financial Statements have bean prepared based on the expectation that the municipality will continue to 
operate as a going concern for at least the next 12 months. 

1.3 Significant Judgements and sources of estimation uncertainty 

In preparing the Annual Financial Statements, management is required to make estimates and assumptions that affect the 
amounts re presented in the Annual Financial Statements and related disclosures. Use of available information and the 
application of judgement is inherent In the formation of estimates. Actual results in the future could differ from these estimates 
which may be material to the Annual Financial Statements. Significant judgements Include: 

Trade receivables and/or loans and receivables. 

Impairment testing 

In calculating the impairment loss for receivables the following were considered: 

The payments received from receivables for the year 
The age of the debt 

Current and 30 days were considered not to have past due date 

Receivables who were 60 days old were considered to be past due date but were not Impaired. The municipality assessed the 
balances that were 60 days old for recoverability and believes that they are of good credit quality. The creation and the release 
the impairment loss for receivables have been Included in the Statement of Financial Performance, 

Provisions 


Provisions were raised and management determined an estimate based on the information available. Additional disclosure of 
these estimates of provisions are included in note 17 - Provisions. 

1.4 investment property 

Investment property is recognised as an asset when it is probable that the future economic benefits that are associated 
with the property will flow to the entity, and the cost of the property can be reliably measured. Investment properties comprise 
properties held for earning rental income orfor capital appreciation or both. This does not include properties held for the 
supply ot services or for administrative purposes. 


Investment property is measured Initially m its cost (transaction costs shall be included in this initial measurement). 
Where an investment property is acquired through a non-exchange transactor, ifs is measured at its fair value as 


at the date of acquisiti 
municipality csr.,»ot 


srtion. After initial recognrtiQQjnvestment property is 
reliably determine the fair £alue£t!Tereof.. 


held at the fair value model except in cases where ti n 
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1 .4 investment property (continued) 

A gain or loss arising from a change in the fair value of Investment property shell be Included in surplus or deficit for the period 
in which It arlses.lnvestment properties are derecognised when either they have been disposed of or when the investment 
property is permanently withdrawn from use and no future economic benefit Is expected from its disposal. The differences 
between the net disposal proceeds and the carrying amount of the asset Is recognised In the statement of financial 
performance in the period of derecognition. 

1.5 Property, plant and equipment 

Property, plant and equipment is recognised when it is probable future economic benefits will Howto the entity and the cost can 
be measured reliably. Spare parts and stand-by equipment are recognised when they quality as property, plant and equipment. 
Property, plant and equipment Is stated at cost less accumulated depreciation and accumulated impairment losses. The cost of 
an item of property, plant and equipment includes all directly attributable costs that are Incurred In order to bring the asset into 
a location and condition necessary to enable ft to operate as intended by management and includes the cost of materials and 
direct labour. 

Subsequent expenditure relating to an itfem of property, plant and equipment is capitalised if the cost can be measured reliably 
and it is probable that future economic benefits associated with the item will flow to the municipality. If a replacement part Is 
recognised in the carrying amount of an item of plant and equipment, the canying amount of the replaced part is derecognised. 
When significant parts of property, plant and equipment ere required to be replaced at intervals, the municipality recognises 
such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection 
Is performed, the cost is recognised In the carrying amount of the plant and equipment as a replacement If the recognition 
criteria are satisfied. All other repair and maintenance expenditure is recognised as an expense in the year it is incurred. 

Assets acquired in terms of finance leases are capitalised at the lower of fair value and the present value of the minimum lease 
payments at inception of the lease, and depreciated over the estimated useful life of the asset on the same basis as owned 
assets, if the Group does not have reasonable certainty that K will obtain ownership of the leased asset at the end of the lease 
term, the asset is depreciated over the shorter of its lease term and its useful life. 


Land is not depreciated as it is deemed to have an indefinite life. Depreciation on other assets is calculated using the straight- 
line basis over the estimated useful life of each part of property, plant and equipment from when it is available to operate as 
intended by management The estimated useful lives are 


Item 

Depreciation method 

Average useful life 

Land 

Straight line 

Indefinate 

Buildings 

Straight line 

30 Years 

Furniture 

Straight line 

5-7 Years 

Motor vehicles 

Straight line 

4-7 Years 

Office equipment 

Straight line 

5-7 Years 

IT equipment 

Straight line 

3 - 5 Years 

Computer software 

Infrastructure 

Straight line 


Landfill site 

Straight line 

30-55 years 

Culvets and ditch drains 

Straight line 

20-60 years 

Traffic signs 

Straight line 

5-2D years 

Electricity infrastructure 

Straight line 

15-40 years 

Traffic barriers 

Straight line 

10-30 years 

Roads & Paving 

Straight line 

30-50 years 

Recreational Facilities 

Straight line 

10-60 years 

Bridges 

Straight line 

60-80 years 


The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted (where required) annually. 
Where significant parts (components) of an item of property, plant and e quipment have different useful lives or depredation 
methods to the item itself, these parts are accounted for as separate items of property, plant and equipment 


The canying values of property, plant and equipment are reviewed for impairment annually and when events or changes in 
circumstances indicate that the carrying value may not be recoverable, if any such indication exists and where the carrying 
values exceed the estimated recoverable amount, the assets or cash-generating units are written down to their recoverable 
amounts. 
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1.5 Property, plant and equipment {continued) 

The gain or loss arising from the disposal or retirement of an asset Is determined as the difference between the sale proceeds 
and the carrying amount of the asset and is included in operating profit Items or part of an Item of property, plant and 
equipment ana derecognised at the earlier of the date of disposal or the date when no future economic benefits are expected 
from its use or disposal. Gains or losses on derecognition of items of property, plant and equipment are included in the 
statement of financial performance. The gain or loss is the difference between the net disposal proceeds and the carrying 
amount of the asset 

1.6 Intangible assets 

An intangible asset is recognised when: 

• it Is probable that the expected future economic benefits or service potential that are attributable to the asset will 
flow to the municipality; and 

• the cost or fair value of the asset can be measured reliably. 

Where an Intangible asset is acquired through a non-exchange transaction, its initial coat at the date of acquisition is measured 
at its fair value as at that date. 

Expenditure on research (or on the research phase of an internal project) Is recognised as an expense when it is incurred. 

An intangible asset arising from development (or from the development phase of an Internal project) is recognised when: 

• it is technically feasible to complete the asset so that it will be available for use or sale. 

• there is an intention to complete and use or sell it 

• there is an ability to use or sell it 

• it will generate probable future economic benefits or service potential. 

•, there are available technical, financial and other resources to complete the development and to use or sell the 
asset 

• the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset is regarded as having an Indefinite useful life when, based on all relevant factors, there is no foreseeable 
limit to the period over which the asset Is expected to generate net cash inflows or service potential. Amortisation is not 
provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication that the 
asset may be impaired. For all other intangible assets amortisation is provided on a straight line basis over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as Indefinite is an indicator that 
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount Is amortised over 
its useful life. 

Internally generated brands, mastheads, publishing titles, customer fists and items similar in substance are not recognised as 
intangible assets. 

Internally generated goodwill is not recognised as an intangible asset. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values. 

Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or service potential are expected from its use or disposal. 

1.7 Financial Instruments 

Financial assets and liabilities are recognised on the municipality’s statement of financial position when the Municipality 
becomes a party to the contractual provisions of the instrument Financial instruments are initially measured at fair value at 
date of acquisition. Subsequent to Initial recognition financial instruments are measured as set out below. 
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1.7 Financial Instrument* (continued) 

Receivable* from exchange transactions 

Receivables from exchange transactions are subsequently measured at amortised cost using the effective interest rate 
method less provision for impairment At each reporting date, the municipality assesses whether there Is any objective 
evidence that trade and other receivables are impaired. A provision for impairment of trade and other receivables is raised in 
the statement of financial performance, when there is objective evidence that the municipality will not be able to collect all 
amounts due, In accordance with the original terms agreed upon. The amount of the provision is the difference between the 
assets carrying value and the present value of estimated future cashflows, discounted at the effective interest rate, the 
municipality takes the impairment of trade receivables directly to the carrying value of the asset and recognises the impairment 
In profit and loss. 

Receivable* from non-exchange transaction 

Receivables from non-exchange transactions arise through a contractual commitment by a third party to transact with the 
municipality, without the municipality giving the third party any value that approximates the contractual amount. Receivables 
from non-exchange are subsequently measured at cost, where cost is foe amount contractually receivable. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash at banks and on hand and call deposits. Cash on hand is initially recognised at 
fair value and subsequently measured at fair value. Deposits are carried at amortised cost However, due to their short-term 
nature, the amortisBd cost normally approximates its fair 


Financial liabilities at amortised cost 

Borrowings are recognised initially at the fair value of proceeds received, net of transaction costs incurred, when the 
municipality become party to the contractual provisions. Borrowings are subsequently stated at amortised cost using the 
effective interest rate method. Any difference between the cost and the redemption value is recognised in the statement of 
financial position over the period of the borrowings as interest 


Payables from exchange transactions 

Payables from exchange transactions are initially measured at fair value and are subsequently measured at amortised cost, 
using foe effective interest rate method. 

Payables from non-exchange transaction* 

Payables from non-exchange transactions arise when the municipality has an obligation to return the grant funds and/or 
receipts transferred to it by any third parties, through a non-exchange transaction, if conditions of the grant have not been met 
(conditional grants). A non-exchange transaction is a transaction where an entity either receives value from another entity 
without directly giving approximately equal value in exchange, or gives value to another entity without directly receiving 
approximately equal value in exchange. 

When funds are received as per stipulations of the grant contract, they give rise to a present obligation. A present obligation 
arising from a non-exchange transaction, that meets the definition of a liability shall be recognised as a liability when, and only 
when: it is probable that an outflow of resources embodying future economic benefits or service potential will be required to 
settle the obligation; and reliable estimate can be made of the amount of the obligation. 

Payables from exchange transactions are initially measured at fair value and are subsequentfy measured at cost Where fair 
value is the best estimate of the amount required to settle the present obligation at the reporting date. And cost is the cash 
outflow payable to the third upon unsuccessful discharge of grant conditions. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non¬ 
exchange transaction recognised as an asset and/or expenditure, it shall reduce the carrying amount of the liability recognised 
and recognise an amount of revenue equal to that reduction. 

Offset 

Financial assets :.v- i liabilities are offset and foe net amount reported in the statement of financial position only when there is a 
legal enfo. >:obie right to set-off the recognised amounts, and the intention is to settle on a net basis or to realise the asset and 
the liability simultaneously. 

Derecognition 

A financial acs^t. cr portion of a financial asset, is derecognised where: 
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1.7 Financial Instrument* (continued) 

The rights to receive cash flows from the asset have expired 

The municipality has transferred the right to receive cash flows from the asset, or has assumed an obligation to pay the 
received cash flows in full without any material delay to a third party; 

the municipality has transferred substantial)/ all the risks and rewards of the asset; or 

the municipality has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred 
control of the asset. 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expired. Where an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability 
and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in profit or loss, 

Impairment of financial assets 

Financial assets, other than those financial assets classified as fair value through the statement of financial performance, are 
assessed for indicators of impairment at each reporting date. Financial assets are impaired where there is objective evidence 
that, as a result of one or more events that occurred after the Initial recognition of the financial asset, the estimated Iviture cash 
flows of the financial asset have been impacted. If any such evidence exists, the cumulative loss (measured as the difference 
between the acquisition cost and the current fair value, less any Impairment loss on that financial asset previously recognised 
In profit or loss) is recognised in the profit or loss. 


1.8 Inventories 

Inventories acquired through an exchange transaction are initially stated at cost. The cost of inventories comprises of all costs 
of purchase, costs of conversion and other costs incurred in bringing the Inventories to their present location and condition. 
Cost is determined using the FIFO method. Inventories acquired through a non-exchange transaction are initially measured at 
fair value as at the date of acquisition. 


All inventories are subsequently measured at lower of cost and net realisable value. The net realisable value of inventories 
is the estimate of the selling price in the ordinary course of business, less the estimated selling expenses. 


When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which 
the related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed 
or related services are rendered. The amount of any write-down of inventories to net realisable value or current replacement 
cost and all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of 
any reversal of any write-down of inventories arising from an increase in net realisable value or current replacement cost are 
recognised as a reduction in toe amount of inventories recognised as an expense in the period in which the reversal occurs 

1.9 Impairment of cash-generating assets 

At each reporting date, the Municipality reviews the carrying amounts of its tangible and intangible assets to determine whether 
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine too extent of toe impairment loss (if any). An asset's recoverable amount 
is the higher of an asset’s fair value less costs of disposal and its value in use. An impairment loss js recognised whenever toe 
carrying value of an asset exceeds its recoverable amount. Impairment losses are recognised in the statement of financial 
statement Where it is not possible to estimate toe recoverable amount of an individual asset, toe municipality estimates the 
recoverable amount of the cash-generating unit to which toe asset belongs. 
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1.9 Impairment of cash-generating assets (continued) 

A previously recognised impairment loss is reversed If the recoverable amount increases as a result of a change in the 
estimates used to determine the recoverable amount, if related objectively to an event occurring after the Impairment loss was 
recognised. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying 
value that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. The 
reversal is recognised in the statement of financial statements. After such a reversal, the depreciation charge is adjusted in 
future years to allocate the asset's revised carrying value, less any residual value, on a systematic basis over its remaining 
useful life 

1.10 Employee benefits 

Long-service bonus awards employment benefit 
Long service employment benefit 

Ntabankuiu offers bonuses for every 5 years of completed service from 10 years to 45 years. The liability recognised in respect 
of the long-service bonus awards is the present value of the obligation at the reporting date. The benefit obligation is calculated 
annually by independent actuaries using the projected unit method. The present value of the benefit obligation is determined by 
discounting the estimated future cash outflows using interest rates of government securities that have terms of maturity 
approximating the terms of the related liability. 

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited 
to the Statement of Financial Performance, in the period in which they arise. Current service cost6 are recognised immediately 
in profit and loss. 

Short-term employee benefits 

Short-term employee benefits are those that are due to be settled within twelve months after the end of the period In which the 
services have been rendered. Remuneration of employees is charged to the income statement. An provision Is made for 
accumulated leave, incentive bonuses and other short-term employee benefits. 

1.11 Provisions and contingencies 

Provisions are recognised when the municipality has a present legal or constructive obligation as a result of a past event 
and it is probable that the municipality will be required to settle the obligation, and a reliable estimate can be made of the 
amount of the obligation 

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at 
the reporting date, taking into account the risk and uncertainties surrounding the obligation. Where a provision is measured 
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows, 
if the effect of the time value of money is materia!, provisions are discounted using a current rate that reflects the risks 
specific to the liability. 


1,12 Commitments 

Commitments represent goods/services that have been ordered, but no delivery has taken place at the rope, ting date. These 
amounts are not recognised in the statement of financial position as a liability or as expenditure in the statement of financial 
performance as risks and rewards of ownership has not lapsed to the municipality prior delivery therein. However, are 
disclosed as part of the disclosure notes. 

The commitments disclosed in the disclosure note are the sqnnrcate amount of capital and current expenditure approved and 
contracted for at the reporting date, to the extent that the amount has not been recorded in the financial statements. A 
distinction is made between capital and current commitments. 

Other commitments for which disclosure is necessary to achieve a fair presentmiert will be disclosed in a note if both the 
following criteria are met: 

• contracts should be non-cancellable or only cancellable at significant cost (for example, contracts fcr computer or 
building maintenance services); and 

♦ contracts should relate to something -liter than the routine, steady, state business of ti.e municipality - therefore 
salary commitments relating to employment contracts or social security benef.t commitments are excluded.t 
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1.13 Revenue from exchange transactions 

Revenue is measured at the fair value of the consideration received or receivable for the sale of goods and services in the 
ordinary course of the municipalities activities. Revenue is reduced for customer returns, rebates and other similar allowances 

Service charges and licenses and permits are recognised In the statement of financial performance when the significant risks 
and rewards of ownership have been transferred to the customer. 

Revenue from services rendered is recognised by reference to stage of completion. 

Interest income is recognised on a time proportion basis, taking account of the principal outstanding and Ihe effective rate over 
the period to maturity. 

Rental of facilities and equipment revenue arising from operating leases on investment properties i6 accounted for on a 
straight-line basis over the lease terms. 

1.14 Revenue from non-exchange transactions 

Revenue from non-exchange transactions arise where the municipality wili receive resources and provide no or nominal 
consideration directly in return. These constitutes government grants, property rates, fines and penalties. 

Government grants pertains to funds and/or subsidies received or receivable by the municipality from other state organs. These 
indude conditional and non-conditional grant Conditional grants arise where the municipality has a conditional obligation to 
pay cash or another financial asset to the grantor, upon unsuccessful discharge of the grantor's conditions. Non-conditional 
grants are grants received or receivable, for the municipality's operational needs, with no obligation to pay cash or another 
financial asset to the grantor. 

Non-conditional government grants are recognised as revenue when received. And conditional government grants received 
and recognised as an asset shall be recognised as revenue, except to the extent that a liability is also recognised in respect of 
the same inflow. The revenue shall be measured at the amount of the increase in net assets recognised by the entity. 

Subsequently, as an entity satisfies a present obligation recognised as a liability in respect of an inflow of resources from a 
nan-exchange transaction recognised as an asset or expense, it shall reduce the carrying amount of the liability recognised 
and recognise an amount of revenue equal to that reduction. 

Property rates satisfy the definition of "non-exchange transaction", because the homeowner transfers resources to the 
government without receiving approximately equal value directly in exchange. 

An entity shall recognise an asset in respect of property rates when the taxable event occurs and the asset recognition criteria 
are met. And, to.the extent that an assBt {cash or receivables) is recognised, the municipality shall also recognise the amount 
as revenue, except to the extent that a liability is also recognised In respect of the same inflow. 

Fines and penalties are economic benefits or seivice potential received or receivable by an entity from an individual or other 
entity, as determined by a court or other law enforcement body, as a consequence of the individual or other entity breaching 
the requirements of laws or regulations. 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition 
as an asset And, to the extent that an asset is recognised, the municipality shall also recognise the amount as revenue, except 
to the extent that a liability is also recognised in respect of the same Inflow. 

In instances where a defendant reaches an agreement with a prosecutor that indudes the payment of a penalty instead of 
being tried in court, the payment thus received or receivable shall be recognised as fine revenue. 

1.15 Borrowing costs 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a 
substantial period, to get ready for its intended use or sale are capitalised as part of the cost of the respective assets during the 
period that is required to complete and prepare the asset for its intended use. The amount of borrowing costs that the 
municipality capitalises during a period shall not exceed the amount of borrowing costs ft incurred during that period. All other 
borrowing costs are expensed in the period in which they are incurred. Borrowing costs consist of interest and other costs that 
the municipality incurs relating to borrowing of funds. 
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1.16 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 

1.17 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

* expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with 
the purpose of the main division. 

Ail expenditure relating to unauthorised expenditure Is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue In the statement of financial performance. 

1.18 Fruffles* and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.19 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) Dr is in contravention of the 
economic entity's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure Is accounted for as expenditure in the Statement of Financial Performance and where recovered, it Is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

irregular expenditure is equal to the value of the irregular expenditure incurred unless it is impracticable to determine, in which 
case reasons therefore are provided in note 40. 

1.20 Budget information 

Municipalities are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), 
which is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by municipality shall provide information on whether resources were obtained and used in 
accordance with the legally adopted budget. 

The approved budget is prepared on a accrual basis and presented by economic classification linked to performance outcome 
objectives. 

The approved budget covers the fiscal period from 2016/07/01 to 2017/06/30. 

The budget for the economic entity includes all the entities approved budgets under its control. 

The Annual Financial Statements and the budget are on the same basis of accounting therefore a comparison with the 
budgeted amounts for the reporting period have been included in the Statement of comparison of budget and actual amounts. 

1.21 Related parties 

The municipality, in the ordinary course of business, entered into various sale and purchase transactions "on an arm's length 
basis at market rates with related parties. The municipality is presumed to be related to all other government entities within the 
national sphere by virtue of its classification as a Category B municipality. Only transactions that are not carried out on an 
arms’ length basis are disclosed. Key personnel are limited to the s56 employees only. 


21 



Ntabankulu Local Municipality 

Annua) Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.22 Events after reporting date 

Subsequent to the reporting date the Municipal Manager - Ms S Mankahla's contract was terminated as at 8 August 2017 and 
Mr S Matlwane was appointed by the council as the Acting Municipal Manager on the same date. 
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2. New standards and interpretations 

2.1 Standards and interpretations issued, but not yet effective; 


Document number 
GRAP 20 

GRAP 32 

GRAP 108 

GRAP 109 

GRAP 34 

GRAP 35 

GRAP 36 

GRAP 37 


Title Summary 

Related party Standard objective is to ensure that a reporting 
disclosure entity's financial statements contain the 

disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and 
outstanding balances with such parties 
Service The objective of ftis Standard is to prescribe the 
concession accounting for service concession arrangements 
arrangement: by tie grantor, a public sector entity. 

Grantor 

Statutory The objective of this Standard is to prescribe 
receivables accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

Accounting The objective of this Standard Is to outline 
principles and principles to be used by an entity to assess 
agents whether it is party to a principal-agent 

arrangement, and whether ft Is a principal or an 
agent in undertaking transactions in terms ot such 
an arrangement. 

Separate The objective of this Standard Is to prescribe the 
Financial accounting and disclosure requirements for 
Statements investments in controlled entities, joint ventures 
and associates when an entity prepares separate 
financial statements 

Consolidated The objective of this Standard Is to establish 
Financial principles for the presentation and preparation of 
Statements consolidated financial statements when an entity 
controls one or more other entities. 

Investments The objective of this Standard is lo prescribe the 
in Associates accounting for investments in associates and joint 
and Joint ventures and to set out the requirements for the 
Ventures application of the equity method when accounting 
for investments in associates and joint ventures 
Joint The objective of this Standard is to establish 

Arrangement principles for financial reporting by entities that 
s have an interest in arrangements that are 

controlled jointly (i.e. joint arrangements). 

To meet the objective in the preceding paragraph, 
this Standard defines Joint control and requires an 
entity that is a party to a joint arrangement to 
determine the type of joint arrangement in which it 
is involved by assessing its rights and obligations 
and to account for those rights and obligations in 
accordance with that type of Joint arrangement. 
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2. New standards and Interpretations (continued) 

GRAP 38 


GRAP 108 

GRAP 109 


GRAP 110 


Disclosure of The objective of this Standard is to require an 
interests in entity to disclose information that enables users of 
Other Entities its financial statements to evaluate: 


(i) the nature of, and risks associated with, its 
interests in controlled entities, unconsolidated 
controlled entitles, joint arrangements and 
associates, and structured entities that are not 
consolidated; and 


Statutory 

Receivables 


Accounting 
by Principals 
and Agents 


living and 
Non-living 
Resources 


(ii) the effects of those interests on its financial 
position, financial performance and cash flows. 
The objective of this standard is to prescribe the 
accounting requirements for recognition, 
measurement, presentation and disclosure of 
statutory receivables 

This standard outlines the to be used by the entity 
to assess whether It is party to a principal - agent 
arrangement and whether it is a principal or an 
agent in undertaking transactions in terms of such 
arrangements 

The objective of this Standard is to prescribe the: 

(i) recognition, measurement, presentation and 
disclosure requirements tor living resources; and 


(ii) disclosure requirements for non-living 
resources 


3. Inventories 


Land 

Consumables 

~~~ 886 22S 766 464 


240 740 240 740 

645 488 525 724 


4. Receivables from exchange transactions 


Refuse Receivables 
Sundry Receivables 
Rental 

Allowance for impairment Refuse 
Allowance for impairment Rentals 


1 383 504 1 301 123 

220 188 570 649 

930 555 623 183 

(1 199 899) (1 160 400) 

(721 696) (303 870) 

612 652 1 030 685 
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Figures in Rand 



2017 

2016 

4. Receivables from exchange transactions (continued) 

Trade and other receivables past due but not Impaired 

Trade and other receivables which are less than 3 months past due are not considered to be Impaired. At 30 June 2017, R 

420 912 were past due but not impaired. 

The ageing of the gross receivable is as follows: 

June 2017 Refuse Rental Sundry Total 

_ Receivable 

Current-30 days 31 125 56 870 220188 308 183 

31-60 days 29080 11 319 - 40399 

61-90 days 31 365 42 565 - 73 930 

91-120 days 28 541 3 006 * 31 547 

121-150 days 31 352 3 406 34 758 

151-180 days 30 251 37 468 - 67 719 

>180 days 1201 789 775 919 - 1 977 708 


1 383 503 

930 553 

220 188 

2 534 244 

June 2016 

Refuse 

Rental 

Sundry 

Total 




Receivable 


Current-30 days 

22 879 

88 631 

570 649 

682 159 

31-60 days 

22 273 

73 225 

JL. 

95 498 

61-90 days 

24 035 

39167 

_ r 

■ 63 202 

91-120 days 

25 070 

38 797 

m 

63 867 

121-150 days 

25 500 

38 797 

4 - 

64 297 

151-180 days 

26 898 

37 712 

i. 

64 610 

>180 days 

j 154 468 

306 854 

- 

1 461 322 


1 301 123 

623 183 

570 649 

2 494 965 

Trade and other receivables allowance for impairment 





The contribution towards allowance for impairment amounted to R (457 325) as of 30 June 2017 (2016: R 250 508). 


This amount is made up of the following: 








2 017 

2 016 

Refuse 



39 498 

42 498 

Rental 



417 826 

208 010 

Reconciliation of provision for impairment of trade and other receivables 




Opening balance 



1464 270 

1 213 762 

Impairment loss created 



457 325 

771 782 

Prior Year adjustment 



- 

(521 274) 




1 921 595 

1 464 270 
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Figures in Rand 

2017 

2016 

5. Receivables from non-exchange transactions 



Customer Receivable- Interest 

2 604 723 

1 988 477 

Customer Receivable- Rates 

11 244 475 

10 170 454 

Customer Receivable - Traffic Fines 

1 549 850 

843 950 

Staff Debtors 


593 004 

Allowance for impairment - Traffic Fines 

(1 489 958) 

(789 200) 

Allowance for impairment - Rates 

(9 594 221) 

(10 025 439) 

Allowance for Impairment - Interest 

(2 367 205) 

(1 809 534) 


1 947 664 

971 712 


Receivables from non-exchange transaction* past due but not Impaired 

Other receivables from non-exchange transactions which are less than 3 months past due am not considered for allowance for 
Impalrement At 30 June 2017, R 1 203 302 (2016: R 921 389) were past due but not impaired 

The ageing of the gross receivable Is as follows: 


June 2017 


Rates 

Customer 

Traffic Fines 

Total 




Interest 



Current-30 days 


329 584 

71 177 


400 761 

31-60 days 


322 612 

74 333 


396 945 

61-90 days 


330 969 

74 627 

_ 

405 596 

01-120 days 


309 802 

48 975 


358 777 

121-150 days 


301 757 

48 450 

. 

350 207 

151-160 days 


286 490 

47 775 

- 

334 265 

> 18D days 


9 363 816 

2 239 387 

1 549 850 

13 153 053 



11 245 030 

2 604 724 

1 549 850 

15 399 604 

June 2016 

Rates 

Customer 

Councillors 

Traffic Fines 

Total 



Interest 

Allowance 



Current-30 days 

293 675 

10 046 

* 

- 

303 721 

31-60 days 

295 808 

14 007 

. 

p. 

309 815 

61-90 days 

263 322 

44 531 

- 


307 853 

91-120 days 

16 185 

45 867 


_ 

62 052 

121-150 days 

162 661 

45911 


* 

208 572 

151-180 days 

307 100 

42 416 

* 

* 

349 516 

>18Q days 

8 831 703 

1 785 699 

593 004 

843 950 

12 054 356 


10 170 454 


1 S88 477 


593 004 


843 950 13 595 885 
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2017 2016 


6. Receivables from non-exchange transactions (continued) 
Trade and other receivables allowance for Impairment 


The current year contribution to allowance for Impairment loss amounted to R 627 210 as of 30 June 2017 (2016* R 
3 050 963). 

in calculating the allowance impairment for receivables the following ware considered: 

> The payments received from receivables for the year 

> The age of the debt 

> Current and 30 days were not considered 

> Receivables who were over 60 days old were considered to be past due date but were not impaired. 

The municipality assessed the balances that were 60 days old for recoverability and believes that they are of good credit 
quality. 

The creation and the release of the impairment loss for receivables have been Included in the Statement of Financial 
Performance. 

The amount of the allowance for impairementwas R 827 210 as of 30 June 2017 (2018: R 3 050 963). 



2 017 
161 786 
557 671 
700 758 


Reconciliation of provision for impairment of receivables from non-exchange transactions 


Rates 

Customer Interest 
Traffic Fines 
Councillor's Allowance 


2 016 
1 317 934 
350 845 
789 200 
593 004 


Opening balance 

Impairment toss created 

Amounts written off as uncollectible 

12 624 170 

1 508 657 
(593 004) 

9 573 187 

3 050 983 


13 539 823 

12 624 170 

6. VAT receivable 



VAT 

4 790 192 

6 360 882 

7. Cash and cash equivalents 



Cash and cash equivalents consist of: 



Cash on hand 

26 810 

89 392 

Bank balances 

299 971 

1 739 098 

Investment balances 

1 268 148 

7 432 507 


1 594 929 

9 260 997 
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7. Cash and cash equivalents (continued) 

The municipality had the following bank accounts 


Account number / description Bank statement balances Cash book balances 

30 June 2017 30 June 2016 30 June 2015 30 June 2017 30 June 2016 30 Juiie 2016 


Main Account: Current account 

357 038 

1 739 

098 

6 

881 

299 

971 

1 739 098 

8 881 

Direct Deposit Clearing 

•- 




3 




3 

FEB Account 

971 

1 

003 

1 

003 


971 

1 003 

1003 

Operations 

1 000 

1 

003 


•i* 

1 

000 

1 003 


VAT Call Account 

1 000 

6 282 

918 

601 

000 

1 

000 

6 262 916 

601 000 

Back to school 

1 359 

414 

508 


- 

1 

359 

414 508 


INEP-FNB Call Account 

4 311 

1 

000 

1 

000 

2 

507 

1 000 

1 000 

Municipal Support Institution 

i ooo 

1 

000 

1 

ooo 

1 

000 

1 000 

1 ooo 

FMG 

240 

1 

000 

1 

000 


240 

1 ooo 

1 ooo 

MIG 

1 000 

1 

000 

1 

ooo 

1 

000 

1000 

1 ooo 

MSIG 

1 050 

1 

000 

1 

ooo 

1 

050 

1000 

1 ooo 

DEDEAT 

794 474 

1 

000 

34 

544 

957 

378 

1000 

34 544 

DSRAC 

114 937 

236 

475 

1 

642 

3 

041 

236475 

1 642 

EPWP 

1 000 

1 

000 

1 

000 

8 

863 

1000 

1000 

Thina Sinako 

191 158 

486 

602 

84 

161 

191 

158 

488 602 

84151 

Traffic Fines 

1834 

1 

000 

1 102 

884 

1 

834 

1 000 

1 102 884 

Vukani Mangqamiza 

95 592 

1 

000 

3 

115 

95 

592 

1 000 

3115 

DBSA Loan 

139 

1 

000 

23 

952 


139 

1 000 

23 952 

Cogta - Electrification 

17 






17 

- 

- 

Total 

1 568 120 

9171 605 

1 867 175 

1 568120 

9 171 605 

1 867175 


8. Investment property 


2017 2016 

Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value 

Valuation depreciation Valuation depreciation 

and and 

accumulated accumulated 

impairment _ impairment _ 

Investment property 22 262 725 - 22 262 725 20 003 331 - 20 003 331 


Reconciliation of investment property - June 2017 


investment property 


Opening Fair value Total 

balance adjustments 

20 003 331 2 259 394 22 262 725 


Reconciliation of investment property - June 201S 


Investment property 


Opening Derecognition Transfers 
balance received 

25 055 031 (7 097 800) 2 046 100 


Total 

20 003 331 


A register containing the information required by section 63 of the Municipal Finance Management Act Is available for 
inopeLiion at the registered office of the municipality. 

Investment property was revalued during the year under review. The determination of ‘air value was supported by market 
evidence. Furthermore, the fcjr value of investment property (as measured o r enclosed in the financial statements) was based 
on a valuation conduced by an independent valuer who Is Registered as a Professional Associated Valuer in terms of section 
19 of the Property Valuers Profession Act 2000, (Act 47 of 2C00) and has recent experience in the location one' c.-.fogory of the 
‘rv ; uiient property being valued. 
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*. Property, plant and equipment 



2017 



2016 



Cost/ 

Valuation 

Accumulated 

depreciation 

end 

accumulated 

Impairment 

Carrying 

Amount 

Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

Impairment 

Carrying 

Amount 

Land 

Buildings 

Machinery 

Fumliure and fixtures 

Motor vehicles 

Office equipment 

IT equipment 

Infrastructure 

Landfill site 

Work-in-Progress 

2 033 533 
110 057 9B0 

1 022 836 

2 244 774 
4 616 036 

466 762 

3 OSS 751 
140 672 665 

7130 493 
128 178 136 

{31 133 002) 
{106 580) 
(1 603 979) 
(3 021 359) 
(230 243) 
(2 393 354) 
(41 B78 480) 
(156 480) 

2 033 539 
70 924868 
913 856 
640 795 
1794679 
258 519 
705 307 
56 693 065 

8 974 013 
126 178 138 

2 033 539 
111 825 073 
170 573 

1 940 108 
4616 038 
409 330 
2801 746 
143 237 G95 
7130493 
86 395 963 

(27 506 945) 
(17005) 
(1 441 042) 
(2 155 734) 
(177116) 
(1 749 463) 
(35 274 967) 
(14456) 

2 033 539 

64 320128 
161 568 
499066 

2 650 304 
232 214 

1 052 285 
107 962 628 

7 116 037 

65 395 969 

Total 

399 943 976 

(60 626 967) 

319 316 909 

359 77246$ 

($8 346 728) 

291 423 738 
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9. Prop arty, plant an d eq ulpm errt (continued) 

RaconcSIaUon of property, plant and equipment - June 2017 


Lend 

open Nip 
balance 

Addition* 

Disposals 

Trwitftrs 
rtc# Fvftd 

Transfers Out 

Depreciation 

Accumulated 

Depreciation 

Disposals 

Total 

2 033 538 

T 

- 


- 


» 

2 033 538 

Buildings 

B4 320 126 

» 

(3 B48 752) 

2 077 659 

* 

(4 655 342) 

1 031 195 

78 824 888 

Machinery 

151566 

M4 263 

- 


C\ 

(91 975) 

V 

913 65G 

.Furniture 

468 056 

314 715 

(10 289) 

- 


(170856) 

8 289 

640 795 

Motor vehltfes 

2 650 304 

<0 

- 


. 

(855 625) 

m 

1 794 679 

Office equipment 

232214 

80 933 

(1 500) 


- 

(53 583) 

485 

258 519 

IT equipment 

1 0E22S5 

327 m 

(30 766) 


■"v 

(655 875) 

12 £>84 

705 397 

Infrastructure 

107 962 628 

- 

(14 146552) 

11 781 522 

a’ 

(11 124 683) 

4 420 380 

96 883 085 

Landfill site 

7116 037 

- 

- 

-i- 

P 

(142 024) 


6 974 013 

Work-in-Progress 

55 395669 

86 651 736 

- 

- 

(42 869 567) 


- 

128178 138 



291 423 738 

67219 436 

(18 037879) 

13 859181 

(42 868 567) 

(17750 383) 

C 472 3E3 

318 316 909 

Reconciliation of property, plant end equipment* 

June 2018 

Opining 

Additions 

Disposal! 

Transfers 

Transfers 

Transfer fo 

Depreciation 

Total 

Land 

balance 

2 03 3 539 

. 


received 


3rd Parties 

2 033 539 

Buildings 

63 699 253 

630 000 

- 

4 340 400 

„ 


(4 549 525) 

84320128 

Machinery 

1 

176573 

- 

- 


.'i 

(17 005) 

161 568 

Furniture 

584 602 

78 629 


- 

T 


(164 365) 

499 066 

Moior vehicles 

3 060 400 

601 555 

(356 738) 

- 



(656 913) 

2 650 304 

Office equipment 

126 766 

146 222 

- 

- 

j- 

* 

(40796) 

232 214 

IT equipment 

764 925 

694 860 

- 

p 



(427 521) 

1 052 265 

Infrastructure 

103 957137 

«• 

- 

13 502 122 

_ 


(6 406 631) 

107 962 528 

Landfill site 


7 130 493 





(14 456) 

7 116 037 

Wcrtr-ln-Progress 

77 677 638 

78 416 779 

- 

(25 454 480) 

(2 046 098) 

(43 197 868) 

85 395 969 


272124 481 

88 077131 

(355 736) 

(7 €11 S6S) 

(2 046 096) 

(43 197 865) 

(15 566 212) 

251 423 73a 
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9. Property, plant and equipment (continued) 

Work in progress for Ntabankulu Local Municipality mostly represents electrifications projects that are constructed through 
utilising conditional grants as denoted in Note 23: Revenue from non-exchange transactions. 

The useful lives of all the individual item* of property, plant and equipment has been assesses and were deemed to equate 
their economic useful life. There were no assets that were pledged as security and capital contractual commitments are 
disclosed In the commitments disclosure note.A register containing the information required by section 63 of the Municipal 
Finance Management Act is available for Inspection at the registered office of the municipality. 

10* Intangible assets 




2017 


2016 


Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

Impairment 

Cost/ 

Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software, other 

288 787 

(275 372) 13 415 

288 787 

(261 023) 27 764 


Reconciliation of intangible assets - June 2017 


Computer software, other 


Opening Amortisation Total 
balance 

27 764 (14 349) 13 416 


Reconciliation of intangible assets - June 2016 

Opening Amortisation Total 
balance 

Computer software, other 59 561 (31 797) 27 764 


Oth Br information 

Ntabankulu Local Municipality’s intangible asset constitutes computer software. The useful life used in the calculation of 
amortisation of software is two years. Ntabankulu Local Municipality assesses, at each reporting date, whether there is any 
indication that the computer software may be impaired, or that the useful life is still appropriate. No such indication existed at 
the end of the current financial reporting period. 

11. D5SA Loan 

At amortised cost 

DBSA - 20 609 992 

Terms and conditions 


In the 2D15-16 financial year the municipality obtained a loan from the Development Bank of South Africa at a rate of 9% per 
annum repayable in instalments linked to the receipt of the INEP grant by the municif ality. The duration of thB loan was 2 
years. The repayments were- funded by the Integrated Electrification Progm;i. ;iNEP) grant that the municipality receives from 
National Government. In terms of the contract all amount receive J -was fully paid to DBSA in the 2016-17 financial year. 
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12, Payables from exchange transactions 



Trade payables 

4 935 197 

671 662 

Retention Fee 

1 676 021 

2 132 347 

Accrued leave pay 

4 647 855 

3 651 205 

Accrued bonus 

B78 108 

1 131 515 

Accruals 

4 212105 

6 965 930 


16 349 286 

14 552 669 

13- Unspent conditional grants and receipts 



Unspent conditional grants and receipts comprises of: 



Unspent conditional grants and receipts 

EPWP 

7 863 

(1 755) 

IEC Grant 

- 

2 000 000 

Municipal Infrastructure Grant - MIG 

ji 

(D 

Precinct Plan Grant 

66 149 

270 433 

DSRAC 

2 041 

- 

DEDEAT 

957 377 

167 380 


1 033430 

2 436 057 


This liability relates to conditional grants, which arise where the municipality has a conditional obligation to pay cash or another 
financial asset to the grantor, upon unsuccessful discharge of the grantor's conditions. The values disclosed above represents 
funds received for which the municipality has not yet satisfied the grant conditions. The nature and extent of the government 
grants Is recognised in the annual financial statements 

See note for reconciliation of grants from National/Provincial Government. 

14. Payables from non-exchange transactions 


Salaries third party payments 
Receivables with credit balance 


30 June 30 June 

2017 2016 

2 041 527 1 915 605 

449 320 339 490 


2 490 847 2 255 095 


15. Long Service Awards 


Non - current portion 
Current Portion 


30 June 30 June 
2017 2016 

1 575 032 1 450 334 

2C9G61 191520 


1864 093 1 641 864 
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16. Finance lease obligation 



Minimum lease payments due 
-within one year 

- in second to fifth year inclusive 

- later than five years 

90 397 

448 712 
365 230 

less: future finance charges 

90 397 
(8 326) 

803 942 
(50 784) 


82 071 

763 166 

Present value of minimum lease payments due 

- within one year 

- in second to fifth year inclusive 

82 071 

420 273 
332 885 


82 071 

763168 

Non-current liabilities 

Current liabilities 

82 071 

332 885 
420 273 


82 071 

763 158 
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2017 

2C16 

17. Provisions 

Reconciliation of provisions - 30 June 2017 

Provision Landfill site 


Opening 

Balance 

1 284 887 

Movement 

(503 333) 

Total 

781 554 

Reconciliation of provisions - 30 June 2016 

Provision Landfill site 

Opening 

Balance 

Additions 

3 290 987 

Prior Year 
error 

adjustment 

(2 006 100) 

Total 

1 284 887 


The Ntabankulu landfill site is situated some 900 meters north of the Ntabankulu CBD. It is located on Portion 87 of ERF 1986 
in the Ntabankulu Commonage, This landfill is licensed in terms of National Environmental Management Act. 

The investment return assumption used was determined by reference to market yields (at the balance sheet date) on 
government bonds. The currency and term of the government bonds was consistent with the currency and estimated term/Jife 
of the landfill site. The discount rate was deduced from the GQVI long bond. 

Key financial assumptions used are summarised as follows; 

Assumptions 3D June 2017 30 June 2016 

Discount rate 9.42% 9.83% 

Consumer price index 6.12% 7.71% 

Net discount 3.11% 1.93% 


Changes to the assumptions Had a dramatic impact on the life expectancy and cost of rehabilitation of the landfill. This resulted 
in the provision being materially reduced In several ways. These included improved availability of information and management 
practices at the landfill. Furthermore, compliance issues were, of course, taken into account 

The valuation of the landfill site was conducted by One Pangaea Financial, who are independent valuer, registered with the 
Engineering Council of South Africa. The municipality ascertained itself that the company had extensive experience in the 
valuation of landfill sites. 


18. Revenue 


Revenue arising from exchange transactions 


Service charges 

354 687 

302 885 

Rental of facilities and equipment 

1 089 991 

1 364 319 

interest received 

2 323 601 

2 403 Vi 6 

Licences nnd permits 

1 077 22*5 

I cS5 094 

Services Rendered 

'*2 fed 

39 603 

Sundry revenue 

367 609 

1 372 200 


5 255 622 


6 877 217 
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18. Revenue (continued) 



Revenue arising from non-exchange transactions 

Taxation revenue 

Property rates 

5 208 754 

4 707 812 

Transfer revenue 

Government grants & subsidies 

208 811 355 

195 599 252 

Fines, Penalties 

816 900 

1 013 900 


214 837 009 

201 320 964 

19. Service charges 

Refuse removal 

354 687 

302 885 


The amounts disclosed above for revenue from service charges are in respect of services rendered which are billed to the 
customers on a monthly basts. The tarrifs are approved by council at the beginning of each financial year. 


20. Rental of facilities and equipment 

Rental Revenue from amenities 

Rental Revenue from Halls 

1 074415 
15 576 

1 344 902 
19 417 


1 089 991 

1 364 319 

21. Property rates 



Rates received 



Property rates 

5 208 754 

4 707 812 

Valuations 



Residential 

408 198 

372 375 

Commercial 

426 421 

399 642 

State 

4 374 135 

3 935 795 


5 208 754 

4 707 812 


Valuations on land and buildings are performed every 4 years. The last genera! valuation came into effect on 1 July 2014. 
Interim valuations are processed on an annual basts to take into account changes in individual property values due to 
alterations and subdivisions 

The new general valuation was to be implemented by 01 July 2018, however as per directive from Co-oporative Governance 
and Traditional Affairs it will be implemented on 01 July 2019. 

In accordance with section 17(h) of the Municipal Properties Rates Act the first R15 000 of the market value of residential 
properties are exempted from asessment rates. 
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22. Government grants and subsidies 



Operating grants 



Equitable share 

93 327 000 

98 512 000 

Expended Public Works Programme 

1 221 382 

1 031 000 

DEDEAT 

210 003 

255 526 

DSRAC 

347 959 

484 966 

Precinct Plan Grant 

204 284 

192 684 

Finance Management Grant 

1 824 999 

1 800 000 

MSIG 


930 000 

Spartial Planning (ANDM) 

- 

100 000 


97135 527 

103 306 178 

Capital grants 



Electrification Grant - INEP 

41 999 999 

39 400 000 

Provincial Treasury Internal Streets 

18 715 729 

26498 073 

Municipal Infrastructure Grant 

35 980 000 

26 395 001 

Cogta - Electrification 

13 000 000 

■ 

IEC Grant 

2 000 000 



111 675 728 

92 293 074 


97 135 627 

103 306 178 


111 675728 

92293 074 


208 811 365 

195 599 252 

Conditional and Unconditional 



Included in above are the following grants and subsidies received: 



Conditional grants received 

115 484 355 

97 087 252 

Unconditional grants received 

93 327 000 

98 512 000 


208 811 355 

195 599 252 

MSIG 



Balance unspent at beginning of the period 


930 000 

Conditions met - transferred to revenue 

- 

(930 000) 


- 

- 

Conditions still to be met - remain liabilities (see note 13). 



The Municipal Systems Improvement Grant is allocated to municipalities to assist in building in-house capacity to perform their 

functions and to improve and mobilise municipal systems. There was no receipt in respect to the grant received in the 2016- 

17 financial year. 



DEDEAT 



Balance unspent at beginning of the period 

167 380 

422 906 

Current-year receipts 

1 000 000 

_ 

Conditions mot - iransferred to revenue 

(210 003) 

(255 526) 


957 377 

167 380 


Conditions still to be met - remain liabilities (see note 13). 

This grant was received to assist in economic development within (He NUbankulu jurisdiction. 
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22, Government grants and subsidies (continued) 
Extended Public Works Program 


(1 755) 779 245 

1 231 000 250 000 

(1 221 382) (1 031 000} 


Balance unspent at beginning of the period 

Current-year receipts 

Conditions met - transferred to revenue 

Other 


7 863 (1 765) 


Conditions still to be met - remain liabilities (see note 13). 


The grant is utilised for creation of job opportunities to the community in Ntabankulu jurisdiction In an effort to eradicate poverty 
and building capacity through skills program. No funds had been withheld 

Finance Management Grant - FMG 


1 825 000 1 800 000 

{1 825 000) (1 800 000) 


Balance unspent at beginning of the period 

Current-year receipts 

Conditions met - transferred to revenue 

Other 


Conditions still to be met - remain liabilities (see note 13). 

The Financial Management Grant is paid by National Treasury to municipalities to help Implement the financial management 
reforms required by the Municipal Finance Management Act (MFMA), 2003. No funds had been withheld. 

Free Basic Services Electricity 

Balance unspent at beginning of the period 

Current-year receipts 41 ggg ggg 3g 4 qq qqq 

Conditions met - transferred to revenue ^ 4 ^ ggg 999 ) (39 490 000) 


Conditions still to be met - remain liabilities (see note 13). 

The Electrification Grant is paid by National Treasury to municipalities to help in the development of electricity to the rural areas 
which do not electricity. No funds had been withheld 

IEC Grant 

Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 


2 000 000 


2 000 000 


(2 000 000 ) 


2 000 000 


Conditions still to be met - remain liabilities (see note 13). 

The municipality recerived an amount of R2 000 000 from Independent Electoral Commission for (he assistance in upgrading 
of rural roads in Ntabankulu jurisdiction • 

Municipal Infrastructure Grant - MIG 

Balance unspent at beginning of the period 
Current-year receipts 
Conditions met - transferred to revenue 


(1) (1) 
35 960 000 26 395 000 

(35 959 999) (26 395 000) 
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22. Government grants and subsidies (continued) 


( 1 ) 

Conditions still to be met - remain liabilities (see note 13). 



The Municipal Infrastructure Grant (MIG) was allocated for the construction of roads, basic sewarage and other infrastructure 
as part of upgrading of poor households, micro enterprises and social institutions; to provide for new, rehabilitation and 
upgrading of municipal infrastructure. No funds have been withheld. 

Precinct Plan Grant 



Balance unspent at beginning of the period 

Current-year receipts 

Conditions met - transferred to revenue 

270 433 

(204 284) 

463117 

(192 884 ) 


86 149 

270433 


Conditions still to be met - remain liabilities (see note 13). 

The Municipality received an amount from Alfred Nzo District Municipality for assistance in the data collection of community 
needs to be used as basis for future planning. No funds were withheld. 

Department of Cooperative Governance & Traditional Affairs (COGTA) 

Current-year receipts 13 000 000 

Conditions met - transferred to revenue (13 QOO ooo) 


Conditions still to be met - remain liabilities (see note 13). 


The Municipality received an assistance from the Department of Cooperative Governance and Traditional Affairs to speed up in 
electrification program within Ntabankulu jurisdiction. 

Department of Sport Recreational Arts and Culture (DSRAC) 

Current-year receipts 350 ooo 484 968 

Conditions met - transferred to revenue (347 959 ) (434 933 ) 

2 041 


Conditions still to be met - remain liabilities (see note 13). 

The Municipality do receive funds from the Department of Sport & Recreation for the assistance in library services. No funds 
were withheld. 

Provincial Treasury Internal Streets 

Current-year receipts 18 715 729 26 498 073 

Conditions met-transferred to revenue (18 715 729) (26 498 073) 


Conditions still to be m&l - remain liabilities (see note 13). 

Pro 'idc explanations of conditions still to be met and cihtr relevant information. 

Spartial Planning 

Current-year rec^it; is _ icooou 

Conditio".s .wt - transferred to revenue . (, qq q 00 ) 
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22 . Government grants and subsidies (continued) 



Conditions still to be met - remain liabilities (see note 13). 

Provide explanations of conditions still to be met and other relevant information. 

23. Employee related costs 

Basic 

Bonus 

Medical aid - company contributions 

Standby allowance 

Car allowance 

Housing benefits and allowances 

Contribution to Bargaining Council 

Telephone Allowance 

SDL 

Provident Fund Contribution 

UIF 

Long Service Awards Paid 

30 706 050 

2 874 509 

2 373 818 
268 703 

3 803 620 

2 621 126 

14 838 
86 846 
422 051 
4155 396 
266 040 
68 323 

29 413 580 

2 415 938 

2 318 817 
232 338 

3 306 295 

2 301 851 

14 034 
67 369 
399 0B4 

3 340 738 
260 102 

66 940 


47 661 320 

44 136 086 

Remuneration of municipal manager 

Remuneration of executive directors 

24. Remuneration of councillors 

Salaries and other Allowances 

Motor Vehicle Allowance 

7 760 887 

2 045 749 

7 375 904 

2 065 127 


S 806 636 

9 441 031 

25. Depreciation and amortisation 



Property, plant and equipment 

17 750 381 

15 566 216 

Intangible assets 

14 349 

31 797 


17 764 730 

15 598 013 

26. Impairment of inventory 



Impairments 



Land for resale 

. 

2 840 

27. Finance costs 



Interest paid 

306 634 

2 145 027 

28. Debt impairment 



Contributions to debt impairment provision 

1 284 535 

3 301 491 


o 


o 


40 




Ntabankulu Local Municipality 

Annual Financial Statements for the year ended 30 June 2017 

Notes to the Annual Financial Statements 

Figures in Rand 


29. General expenses 

Advertising 

Agriculture LED 

Arts & Culture Strategic 

Asset Valuation 

Asset Write off 

Audit Committee Expenses 

Back to School 

Bank charges 

Business Support Strategic 

Capacity Building 

Community Halls 

Completed Electrification write off 

Consulting and professional fees 

Council Support Administration 

DEDEA Strategic 

DSRAC Community 

EPWP Community 

Electricity expenses 

Bad Debts write off 

Entertainment 

Expanded Public Works 

Financial Management Grant Expenditure 

Financial Management fees 

General Valuation Roll 

Hygenlc Services Administration 

IEC Grant Expenditure 

IT expenses 

Indigent Support 

Insurance 

Interpreted Development Plan 

Internal Audit Expense 

Land Use Management 

Legal fees 

Licence Fees 

Living the dream 

Marketing and Communication 

Movement leave and bonus accruals 

Municipal Systems Improvement 

Occupational Health & Safety 

Other expenses 

Performance Management System expense 

Post & Telecommunication expenses 

Precinct Plan Expenses 

Printing and stationery 

Project Management 

Public Amenities 

Public Participation 

Refuse 

SALGA Levy 

Security (Guarding of municipal property) 
Solid Waste Management 
Sbartial Development expense? 

Special Programs 
Sports & Recreate 
Tourism 
Town Planning 
Traffic Road & Safety 
Travelling & Subsistence 
Vehicle FueJ & OH 


2D17 

2016 

916 516 

728 031 

358 960 

140 679 

274 218 

> 

.'1 001 482 

449 659 

12 543 730 

- 

393 403 

145 507 

587 264 

445 056 

83 022 

109 326 

. 

233 843 

695 561 

763 628 

164 390 


26 973 684 

43 197 868 

3 054 272 

2 271 452 

191 458 

425 649 

210 003 

99 435 

274 750 

506 486 

2 811 177 

1 866 384 

749 837 

662 498 

593 004 


277 781 

88 308 

1 203 695 

1 067 782 

1 646 375 

1 408 007 

3 706 428 

989 042 

109 763 

361 213 

754682 

231 786 

49 653 

- 

921 126 

306 606 

4 762 355 

6 728 757 

1 156 947 

525 218 

1 877 746 

2 505 721 

534 553 

2 234 151 

- 

106 574 

790 499 

966 129 

312168 

72 306 

487 121 

- 

809 778 

949 823 

1 225 456 

1 640 965 

- 

1 078 031 

526 519 

406 994 

355 058 

677 906 

272 838 

75 927 

3 807 055 

2 787 643 

204 284 

169 021 

1 091 296 

371 886 

1 390 389 

1 298 970 

96 404 

245 268 

287 943 

39 895 

147 945 

193 000 

611 513 

552 220 

1 654 417 

1 961 451 

780 507 

154 819 

122 965 

404 648 

391 136’ 

1 058 369 

85454 

3P9 825 

110 2'9 

276 062 

107 032 


- 

120 371 

6 293 621 

4 605 786 

1 039 575 

887 546 
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29, General expenses (continued) 



Ward Committee Sitting 

2 364 389 

1 946 551 


94 303 569 

91 930 079 

30, Auditors' remuneration 



Fees 

3 913 938 

3 773 477 

31. Net Cash flow from operating activities 



Surplus 

42 511 582 

35 121 691 

Adjustments for: 



Depreciation and amortisation 

17 764 730 

15 598 013 

Loss on disposal of assets 

22 009 

362 350 

Completed Electrification project expensed 

26 973 684 

43 197 868 

Acturial Gain/Loss 

19 525 

77 083 

Fair value adjustments 

(2 259 394) 


Finance costs 

306 634 

2145 027 

Asset write off 

12543 730 


impairment Inventory 


2 840 

Allowance impairment 

1 284 535 

3 301 481 

Decrease in Provision Landfil site 

(503 333) 


Contribution provisions- Leave andbonus 

1 '543 593 

768 997 

Bad debts write off 

593 004 


Changes In working capital: 



Inventories 

(119 764) 

(271 224) 

Receivables from exchange and non exchange transactions 

Long Service Awards 

(1 842 455) 

(3 248 789) 

Payables from exchange transactions 

1 796 627 

6 283 339 

VAT 

1 570 690 

649 724 

Payables from non exchange transactions 

235 752 

1 883 265 

Unspent conditional grants and receipts 

(1 402 627) 

1 316 868 

Movement in Lease Liability 


456 306 


101 038 502 

107 644 S49 

32. Commitments 



Authorised capital expenditure 



Authorised and contracted for 



• Property, plant and equipment 

37 808 453 

63 389 376 

* Prior Year adjustment 


(4 438 777) 


37 808 453 

58 950 599 

Total capital commitments 



Authorised and contracted for 

37 808 453 

58 950 599 


Total commitments 
Total commitments 

Authorised capital expenditure _• _ 37 808 453 58 950 599 


Thi r - committed expenditure relates to property and will b- financed by available bank facilities, retained ?j;p'L.ses, rights issue 
oi snares, issue of debentures, mortgage facilities, existing cash resources, funds internally generated, etc. 
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33. Contingencies 

Pbfntiff/Appficant 

Reference 

Case Number 

2017 

2016 

Droder Trading CC 

<i> 

627/12 

625 000 

685 000 

Droder Trading CC 

<li> 

628/12 

525 000 

585 000 

Phumzile Ntintili 

(it!) 

968/12 

175 000 

220 000 

Four Municipal Traffic Officers 

H 

N/A 

5 500 

56 000 

Somdaka Funeral Palour 

(v) 

N/A 

70 000 

315 000 

SAMWU 

(vi) 

457/2015 

3 696 278 

3 816 278 

Siphokazi Cekwana 

(vll) 

513/2015 

6 950 000 

7 150 000 

Hlaliso investments 

(viii) 

N/A 

602 600 

647 600 

Ayuyile Mnyangwana 

(ix) 

41/03/2016 


25 000 

Llndokuhie Khumalo and Siphelele Khumalo 

(x) 

06/2016 

240 000 

285 000 

Lindokuhle Khumalo and Siphelele Khumalo 

(xi) 

B315/2015 

240 000 

265 000 

Ingenious Information Systems 

(xli) 

N/A 

279 833 

294 833 

Geo-Spatial Technologies 

(xfii) 

N/A 

956 000 


Mnikelo Maphuca 

(xiv) 

24/2017 

w 


Buyiselo Somacala 

(xv) 

38/2017 

, i. 


Mncedisi Ndoko 

(xvi) 

N/A 

' v 

i-. 

Lwandlofubomvu Community 

(xvii) 

852/2016 

200 GOO 

• 

Fortymen Sigcawu 

(xviii) 

851/2016 

200 000 

i 

South African Revenue Authority 

(xix) 

N/A 


3 922 801 

IMATU 

(xx) 

N/A 

- 

35 000 

WildCoast Debt Collector 

(xxi) 

4323/12 


104 500 

Brainwave Projects 848 CC 

(xxii) 

1019/13 

^ ' 

665 000 

Phumzile Ntintili 

(xxiii) 

883/12 

■4;. 

270 000 




14 765 211 

19 342 012 
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33. Contingencies (continued) 

i. Drodsr Trading CC vs NLM (Casa number €27/12) 

An Applicant entered in to an agreement with the first and the second Respondents, the agreement was that the Applicant will 
supply the second Respondent with the building material and the first Respondent will effect payment within 60 days or 
alternatively within a reasonable time upon presentation of the invoice. The Applicant complied with its obligations however, 
the first Respondent failed to effect payment within the agreed period. 

H. Drodar Trading CC ve NLM (Case number 628/12) 

An Applicant entered in to an agreement with the first and the second Respondents, the agreement was that the Applicant will 
supply the second Respondent with the building material and the first Respondent will effect payment within 60 days or 
alternatively within a reasonable time upon presentation of the Invoice. The Applicant complied with its obligations however, 
the first Respondent failed to effect payment within the agreed period.. 

111. Phumzile Ntlntlll V* NLM (Case number 968/12) 

The plaintiff (P.Ntintill) entered into an alleged contract of employment with the defendant, wherein the defendant failed to 
perform as required by the contract 

iv. Four Municipal Traffic Officers vs NLM (Casa number: Not yet avallabi) 

Charges of assult were charged against four municipal officers by the driver who was driving without a valid driver's licence. 

v. Somdaka Funeral Palourvs NLM (Case number; Not yet available) 

NLM had entered into a lease agreement with Somdaka funeral parlour and eventually an offer to purchase the property was 
made between the parties. Mr Somdaka failed to pay the purchase price as per the agreement, as well as the rent 

vi. SAMWU vs NLM (Case number 457/2016) 

Non-payment of the Provident fund 


vll. Siphokazi Cekwana vs NLM (Case number: 613/2015) 

The Municipality hosted an event on the 26 th of March 2016 at Ntabankulu Sportsfield where Miss Siphokazi Cekwana was 
attending. It is alleged that at about 15h30 on that day a storm hit the area at which the event took place as a result of which 
the tent collapsed injuring Siphokazi Cekwana on the right fool 

vlli. Hialiso Investments vs NLM (Case number: Not yet available} 

NLM entered into an agreement with Hialiso Investments for the provision of Material for the building of the Hawker Stalls the 
contract was canceled due to poor performance. Hialiso Investments sent a letter to the Municipality challenging the 
cancellation of the contract. 

lx. Avuyile Mnyangwana vs NLM (Case number 41/03/2016) 

Mr Mnyangwana was awarded Municipal premises for business purposes. The unlawfully Sublette the premises to one Miss 
Ndesi who paid him a monthly rental amount of R3700 and when he was advised of his unlawful acts, he fraudulently wrote a 
letter evicting Miss Ndesi and the letter was as if it was written by the Municipality. 

x. Llndokuhle Khumalo and Sipheiele Khumalo NLM (Case number: 06/2016) 

The Khumalos are trading on the side walk next ic Lewis Stores, they were informed of the unlawfulness of their actions but 
none the less continued to trade and as a result of that they were arrested and detained, they is now claim damages to the 
value of R200, 000.00 

xi. Llndokuhle Khumalo and Sipheiele Khumalo vs NLM (Case number B316/2015) 

The Khumalos are trading on the side walk next to : owis Stores, they were informed of the unlev/fiKic-ss of their actions but 
none the less continued to trade and as a result of that they were arrested and detained. On j.eir release they went back to the 
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33. Contingencies (continued) 

same spot where they were advised that it was not open for business and continued to trade, when they were told once again 
that what they were doing was in contravention to our Munlcipai By-laws, they laid a charge they applied for a protection order 
against our Municipal Official for harassment. 

xil. Ingenious Information Systems vs NLM (Case number: Not yet available) 

We owed Ingenious Information Systems R254, 833.19 for their services rendered but which were disputed by the Municipality. 

xlll. Gso-Spatlal Technologies vs NLM (Case number. Not yet applicable) 

The matter resulted from termination of the SLA between Geo*Spatlal Technologies and NLM due to non-performance by Geo- 
Spatial Technologies.A fetter inviting the Municipality to mediation was emailed on the 6th day of October 2016 from the 
Arbitration Foundation of South Africa. 

xiv. Mnikelo Maphuca vs NLM (Case number: 24/2017) 

The matter resulted from the impounding of the motor vehicle registered as CGL157 EC which was used in the commission of 
a crime. 

xv. Buyfssfo Somacala vs NLM (Case number: 38/2017) 

This matter resulted from the alleged blocking of the free access and movement of the applicant to and from his place of 
residence, 

xvf. Mncedlsi Ndoko vs NLM (Case numbenNot yet applicable) 

Alleged non-Iinstallation of electricity at the Applicant's homestead. 

xvii. Lwandloiubomvu Community vs NLM (Case numbenNot yet applicable) 

This was a Land Claims Court Interdict by the Community preventing the Municipality from developing land under a land claim 
in terms of the Land Rights Development Act, 1995. 

34. Related parties 

Transactions with related parties were concluded at arm’s length. The following are the related transactions were tenders were 
awarded to bidders related to the employees of the municipality 

Related party balances 

Related party transactions 


Solomon Matlwane : Director 
Zamangwanya Trading Cc 


27 500 


44 850 
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35. Executive Management Remuneration 
June 2017 


Basic Salary Contribution Other Benefits Total 
to 

UiF,Medical 
Aid and 


S. Mankahla 

708 467 

Pension Fund 

152 017 

276 877 

1 137 361 

Mr S Matiwane 

539 828 

1785 

459 675 

1 001 288 

N Ndlaku 

539 828 

1 785 

453 066 

994 679 

Mr S Nodo 

466 265 

75 348 

439 120 

980 733 


2 254 386 

230 935 

1 628 738 

4114 061 


June 2016 


S. Mankahla 

Basic Salary 

Other 

benefits* 

Pension paid 
or receivable 

Total 

746 481 

160 509 

163 071 

1 070 061 

Mr $ Matiwane 

570 501 

336 250 

2 022 

908 773 

Ms N Ndlaku 

570 501 

336 250 

2 022 

908 773 

Mr S Nodo 

492 324 

336 250 

80 209 

908 783 


2 379 807 

1 169 259 

247 324 

3 796 390 


36. Prior period errors 

Net prior year error adjusting the opening accumulated surplus Is R3 642181 as reflected on Statement of Changes net 
assets refer to Statement of changes in net assets. 


Statement of Financial Performance 

As previously 

Correction of 

Restated 

Reference 


reported 

error 



General Expenses 

88 993 933 

2 936 198 

91 930 077 

2 

Acturial gain/ioss 


77 083 

77 063 


Audit Committee Sitting Allowance 

145 507 

(145 507) 


8 

Auditors fees 

3 427 281 

346 196 

3 77 3 477 

12 

Allowance forimpairement 

3 822 766 

(521 275) 

3 301 491 

5 

Depreciation & Amortisation 

15 446 142 

151 871 

15 598 013 

6 

Rental of facilities and equipment 

{927 639) 

(436 680) 

(1 364 319) 

7 

Government grants & subsidies 

(196 035 932) 

436 680 

(195 599 252) 

7 

Repairs & Maintenance 

1 741 177 

567 836 

2 309 013 

10 


- 

3 412 402 

. 

- 

Statement of financial position 

As previously 

correction of 

Restated 

Reference 


reponea 

error 



Payables from non-exchange transactions 

(2 230110) 

(24 987) 

(2 255 095) 

1 

Payables from exchange transactions 

(12 457 695) 

(2 094 964) 

(14 552 659) 

12 

Accrued Expenses 

(4 782 720) 

4 782 720 


12 

Vat Receivable 

10 538 212 

(4 177 378) 

6 360 882 

3 

Cash & Cash Equivalents 

9 261 827 

(830) 

9 260 997 

6. 

Receivables from exchange transactions 

461 039 

569 646 

1 030 685 

5 

Provision 

(3 290 987) 

2 006 100 

(1 284 887) 

ii 

Property. Plant & Equipment 

292 440 828 

(1 017 090) 

291 423 738 

6 

investment Property 

27101 131 

(7 097 800) 

20 003 331 

9 

Opening Accumulated Surplus or 

(254 832 361) 

3 642 181 

(248 156 174) 



- 

(3 412 402) 
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36. Prior period errors (continued) 

1. Payables from non exchange transactions was understated in the prior by R24 986 now corrected. 

2. General Expenditure was understated In the prior year now corrected resulting in an increase in accumulated surplus by 
R2 867 719 and increased in general expenditure by the same amount The acturiai gain of R77 083,00 was disclosed 
seperately in compliance with disclosure requirements resulting in decrease In general expenditure by the same amount 

3. Vat was adjusted due to vat assessment relating to prior years submissions which resulted In R4 177 378 disallowed and 
was recovered by SARS from the current recceivable. This resulted in decrease In Vat receivable and Increase in accumulated 
surplus. 

4 The cash and cash equivalants was reduced by R830 resulting in decrease in accumulated surplus. 

5 Sundry debtors which arose due to misallocations In the prior years was cleared. 

6 . Movables assets were adjusted resulting in increase in property, plant and equipment by R459 335 and increase in 
depreciation by R147 995. 

7. Rental income from Public works was incorrectly classified under grants and a reclassification was done resulting in increase 
in rental income and decrease in Grant income by R436 680 

8 . Audit Committee allowance was disclosed seperately prior year and on the statement of financial performance and it was 
reclassified to general expenditure 

9. The Investment property was adjusted by writing off non municipal properties incorrectly recognised as municipal asset. 

This resulted reduction in investment property. 

10. Work In Progress was overstated In the prior year as it included repairs and maintenance expenditure (operational 
expenditure). This resulted in reduction in Property Plant & Equipment and increase in Repairs and Maintenance by R567 836. 


11 Provision on landfill site had been adjusted due to incorrect estimates by the previous experts. The adjustment resulted In 
decrease in provision by R2 006 100 

12.Accrued expenses of R4 782 720 were disclosed seperately in prior year now disclosed under payables from exchange 
transactions. Futhermore the auditor's fees provision previously raised was written off resulting in decrease in payables from 
exchange transactions by R2 687 756 and increase in auditor's fee expense in the statement of financial performance bv 
R346 196. 
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37. Risk management 
Financial risk management 

The Accounting Officer has overall responsibility far the estabiishement and oversight of the municipality’s risk management 
framework. The municipality's risk management policies are established to identity and analyse the risks faced by the 
municipality to set appropriate risk limits. 

Due to the largely non trading nature of activities and the way in which they are financed, municipalities are not exposed to the 
degree of financial risk faced by business entities. Financial Instruments play a much more limited rate increating or changing 
risks that would be typical of listed companies to which the IAS's mainly apply. Generally, Financial Assets and Liabilities are 
generated by day-to-day operational activities and are not held to manage the risks feeing the municipality in undertaking its 
activities. 

The Department Budget and Treasury monitors and manages the financial risks relating to the operations through internal 
policies and procedures. These risks include interest rate risk, credit risk and liquidity risk. Compliance with policies and 
procedures is reviewed by the internal auditors on a continuous basis.and annually by external auditors, 

Interna] audit, responsible for initiating a control framework and monitoring and responding to potential risk, reports periodically 
to the municipality’s audit committee, an independent body that monitors the effectiveness of the internaf audit function. 

Significant Risks 

It is the policy of the municipality to disclose information that enables the user of its Annual Financial Statements to evaluate 
the nature and extent of risks arising from Financial Instruments to which the municipality is exposed on the reporting date. 

The municipality has exposure to the following risks from Its operations in Financial Instruments’ 

• Credit Risk; 

• Liquidity Risk; and 

• Market Risk. 

Risks and exposures are disclosed as follows: 

Market Risk 

Market Risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect 
the municipaiity’s income Dr the value of its holdings in Financial Instruments. The objective of market risk management is to 
manage and control market risk exposures within acceptable parameters, while optimising the return. 

Credit Risk 

Credit Risk is the risk of financial loss to the municipality If a customer or counter party to a Financial Instrument fails to meet 
its contractual obligations and arises principally from the municipality's receivables from customers and investment securities. 

Liquidity Risk 

Liquidity Risk is the risk that the municipality will encounter difficulty in meeting the obligations associated with its Financial 
Liabilities that are settled by delivering cash or another financial asseL The municipality’s approach to managing liquidity is to 
ensure, as far as possible, that it will always have sufficient liquidity to meet Its liabilities when due, under both normal and 
stressed conditions, with out incurring unacceptable losses or risking damage to the municipality's reputation. 

Liquidity Risk is managed by ensuring that ail assets are reinvested at maturity at competitive interest rates Inrelation to 
cashflow requirements. Liabilities are managed by ensuring that all contractual payments are met on a timeous basis and if 
required, additional new arrangements are established at competitive rates to ensure that cash flow requirements are met. 

Liquidity risk 

Ultimate responsibility for liquidity risk management rests with the Council, which has built an appropriate liquidity risk 
management iianie work for the management of the municipality’s short, medium and long-term funding and liquidity 
management requirements. The municipality manages liquidity risk by maintaining adequate reserves, banking facilities and 
reserve borrowing facilities, by continuously monitoring forecast and actual cashflows and matching the maturity profiles of 
financial assets and liabilities. 
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37. Risk management (continued) 

Credit risk 

Credit Risk refers to the risk that a counter party wifi default on its contractual obligations resulting in financial loss to the 
municipality. The municipality has a sound credit control and debt collection policy and obtains sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The municipality uses its own trading records to 
assess its major customers. The municipality’s exposure of its counterparties are monitored regularly.) 

Potential concentrations of credit rate risk consist mainly of variable rate deposit investments, long-term receivables, consumer 
debtors, otherdebtore, bank and cash balances. 

Investmentsmank, Cash and Cash Equivalents 

The municipality limits its counter party exposures from its money market Investment operations (financial assets that are 
norther past due nor impaired) by only dealing with First National Bank. No investments with 6 tenure exceeding twelve months 
are made. 

Trade and Othar Receivables 

Trade and Other Receivables are amounts owed by consumers and are presented net of impairment losses. The municipality 
has a credit risk policy in place and the exposure to credit risk is monitored on an on going basis. The municipality is compelled 
in terms of its constitutional mandate to provide ali its residents with basic minimum services without recourse to an 
assessment of creditworthiness. Subsequently, the municipality has no control over the approval of new customers who 
acquire properties in the designated municipal area and consequently Incur debt for rates, water and electricity services 
rendered to them 

There were no material changes In the exposure to credit risk and its objectives, policies and processes for managing and 
measuring the risk during the year under review. The municipality’s maximum exposure to credit risk is represented by the 
carrying value of each financial asset in the Statement of Financial Position, withou ttaking Into account the value of any 
collateral obtained. The municipality has no significant concentration of credit risk, with exposure spread over a large number of 
consumers, and is not concentrated in any particular sector or geographical area. 

Financial assets exposed to credit risk at year end were as follows: 

Financial instrument 
Receivables from exchange transactions 
Receivables from non-exchange transactions 
Cash and cash equivalents 

Market risk 

38. Unauthorised expenditure 

Unauthorised expenditure (opening balance) 

Unauthorised expenditure (Current year) 

Less: Amount written off 


48 573 772 55 636 229 


30 June 2017 30 June 2016 

979 694 1 030 685 


1 709 939 
1 594 928 


971 712 
9 260 997 


55 636 229 55 125 150 

14 646 524 36 823 144 

(21 708 981) (36 312 065) 


39. Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure (Opening balance) 
Fruitless and wastefui expenditure (Current year) 
Amount written off 


1 025 355 7 347 061 

95 636 1 025 355 

(1 066 555) (7 347 061) 

_ '54436 1 025 355 
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40. irregular expenditure 



Opening balance 

33 769 558 

258 795 169 

Add: Irregular Expenditure - current year 

34 498 041 

30 001 061 

Less: Amounts written off by council 

(10 455 001) 

(255 026 672) 


57 812 598 

33 769 558 


included in the current year irregular expenditure is expenditure of R34 498 041 (2016:R 30 001 061) for contracts which were 
procured before the year 2012 R10 201 792 (2016: R 7 760 276.47). The municipality’s filling system in these prior years was 
not adequate resulting some documents missing and all efforts to obtain such documents was done. Also included in the 2016 
opening balance of R25B 795 169 includes irregular incurred due to documents confiscated by hawks R17 502 241.71. The 
municipality has done all it can to get the documents back from the Hawks with no success. However in the current year there 
was no Irregular expenditure incured on documents confisticated by hawks as those contracts has come to an end 


41. Additional disclosure in terms of Municipal Finance Management Act 
VAT 

VAT receivable _ 4 790 192 6 360 662 

VAT output payables and VAT input receivables are shown in note. 

All VAT returns have been submitted by the due date throughout the year. 
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42 . Deviation from supply chain management regulations 

Paragraph 12(1}{d}({) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management policy 
must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the and 
includes a note to the annual financial statements. 

The following are deviations done during the 2016-17 financial year; 

Supplier. Fundisite Diko 

Description of goods;Hiring of backup refuse truck for refuse collection 

Description of Deviation; This was-an emergancy as the Waste atound town should be collected timously, only one qoutation 
could be obtained 
Amount R26 600 

Supplier: Z.X.S Tunzi 

Description of goods;Unbiocking of municipal ablution facilities for refuse collection 

Description of Deviation;Thls was an emergency as all ablution facilities were networking, however a service provider has been 
appointed for construction of abluiution facilities and is currently on sits 
Amount R3 500 

Supplier: Alfred Nzo Community Radio 
Description of goods; Interviews 

Description of Deviation^nly one qoutation couldo be sourced as there are two radio station in the aflred ndzo, the other one 
could not provide us with the qoutation due to non-availability of space on air 
Amount R5 500 

Supplier: Alfred Nzo Community Radio 

Description of goods; 06 Live Reads for Announcement of SOMA 

Description of Deviation;Only one qoutation could not be sourced as there are two radio station in the aflred ndzo, the other 
one could not provide us with the qoutation due to non-availability of space on air 
Amount: R6 500 




